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CAMERON, HINES & HART']
(A Yrofessional Acconnting Corporation)
Meiling Add Certified Public slccountants
ailing AAddrcss:

P O. Box 2474 104 Regeuocy Place Phone (318) 323-1717
West Monroce, LA 71204-2474 West Monroc, Louisiana 71291 Fax (318) 322.-512)

INDEPENDENT AUDITOR’S REPORT

Board of hrectors
University of 1 .onisiana al Monroe Alumni Assoctation
Monroc, 1.ouisiana

We have audied the accompanying statements of f{inancial position of the University of
L.onisiana at Monroc Alumm Assoctation as of June 30, 2000 and 1999, and 1he related statements of
activitics and cash flows for the years then ended. These financial statements are the responsibility of
the Associatton’s management. Qur responsibility 1s to express an opinion on these {financial stalements
bascd on our audits.

We conducted our audits v accordance with generally accepted auditing standards.  Those
standards require that we plan and perform the audit (o obtain reasonable assurance about whether the
financial statements are free of material misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes
assessing the accounting principles used and sigmfrcant estimates made by management, as well as
cvaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financtal statements referred to above present fairly, in all matenal respects,
the financial position of the University of Louisiana at Monroe Alumni Association as of Junc 30, 2000
and 1999, and the changes 1n net assets and cash flows tor the years then ended, in conformity with
generally accepted accounting principles.

&MW&/M?M W{?C)

West Monroe, Louisiana
September 15, 2000




INIVERSITY OF LOUISIANA AT MOXNROI.
ALUMNIASSOCIATION
SIATEMENTS OF LINANCIAL POSITION

June 30,

2000 [ Q99
ASSETS
(ash and Cash Equivalents S 11.331 S 19,734
Invesiments 134,494 125,327
Accounts Receivable 2,500 2.500
Receivable - ULM Foundation and Athletics 1,508 1.220
eceivable 5,632 .
repaid Hems - 16,000
roperty and Lquipment, Net 2,187 3,957
At and Collectiibles 7,450 7.450
TOTAL ASSETS S 165,192_ $ 176,188
FLIABILITIES AND NIET ASSETS
|iabilitics
Accounts Payable $ 49933 S 32,364
Deferred Incotne - 40,000
Total Liabilitics 49,933 72.364
Nel Asscts
Unrestricted 36,225 (2.609)
Board Designated I-ndowment 79,034 - 106,433
Total Net Assets | 15,259__ 103,824
TOTAL LIABILITIES ANID NET ASSETS $ 165,192 $ 176,188

The accompanying notes are an mtcgral part of these financial statements.
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UNIVERSITY OF LOUISIANA AT MONROL

ALUMNI ASSOCIATION
STATEMENTS OF ACTIVIIES

Changesan Unrestricted Net Assets

Revenues and Gains:
Contributions
Alumni Dues
1.1fc Memberships
Student Fees
Special Fvents
Visa/Mastercard
Chapter Development
UM "31"

Interest

Investment Gain (1Loss)
Miscellancous
Total Unresiticted Revenues and Gains

l-xpenscs
Academic Suppon
University and Sports Promotion
and Chapter Development
Fund Raising and Promotion
Matcrials and Supplics

Management and General
Depreciation
Total Expenscs

Increase in Unrestricted Net Assets

Nct Assets at Beginning of Year

NET ASSETS AT 1IND QO YEAR

The accompanying notes are an intcgral part of these financial statements.

"

June 20,

2000 1999
$ 3.280 % 363
69,900 87.499
33,175 6,600
[ 8.636 0,943
[0.668 71.860
50,000 50,000
G5() 3.453
1,448 11,245
5,724 6,320
6,507 3.701
6,479 8.784
216,767 225 834
22102 10,563
137.935 113,552
21,780 21.737
19.246 31,207
2.500 2314
) 1.769 5814
205,332 194,187
11.435 31.647
103,824 12,177
% 15,259 S 103.824




UNIVERSITY OF LOUISIANA AT MONROI:

ALUMNIASSOCIATION
STATEMENTS OF CASH FLLOWS

Cash Flows From Operating Activities
Increase (Decerecase) in Net Assets
Adjustments to Reconcile Change in Net

Assets to Net Cash Provided (Used ) by
Opcrating Activities:

Deprreciation

{Increase) in Receivables

Decrease in Prepaid Items

ncrease m Accounts Payable

Decrease i Deferred Income

Total Adjusiments
Net Cash Used by Operating Activities

Cash Flows from Investing Activilies
Purchase of Investments
Maturnity of Certificate of Deposit
Net Cash Used by Investing Activities

(Cash Flows from Iinancing Activities

Net Decrease in Cash and Cash Equivalents

Cash and Cash I-quivalents - Beginning of Year

CASH AND CAS) LQUIVALENTS - END OF YEAR

Itne 30,

2000

S 11.435

1,769
(6.010)
16,000
17,570

(40,000)

| 999

S 31,647

5,814
(439)

16,000

13,473
(40,000)

(10.671)

764

(9.167)

(5.152)

26,405

(125.327)
50,000

(9.167)

(75.327)

(8.403)

19,734

(48.832)

68,5606

5 11,33]

S 19,734

The accompanying notes are an integral part of these financial statements,
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NOTES TO FINANCIAL STATEMENTS
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FOR THE YEARS ENDED JTUNE 30, 2000 AND 1999
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Summan of Significant Accounting Policics
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A

1.

D,

Nature of Activitics

PR

The University of Louisiana at Monroe (ULM) Alumm Association (the Association) 18 a
non-profit organization located in Monroe, Louisiana. The ULM Alumni Association seives
to foster a spirtt of loyally and fratemalism among eraduates, former students, students and
friends of the University of Louisiana at Monroc and to achicve unity of purpose and action
in promoting the best interests of the University.

The Association secks to enhst the volunteer involvement of ULM alumni and friends 1in
support for the University as a means of assisting ULM 1n reaching its full potential as a
tcaching, rescarch and service nstitute of higher education in Louisiana.

The Association endeavors 1o provide the leadership and support services. through its
financial and human resources, which will enhance the University’s cfforts to satis{y the
cconomic, cultural and educational needs of the region and state.

Use of Estimates

The preparation of financial statements 1n conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures.  Accordingly. actual results could differ from those
¢stimates.

RBasis of Accounting

The financial statements of the University of L.ouisiana at Monroe Alumnt Association have
been prepared on the accrual basts and in conformity with the standards promulgated by the
Amernican Institute of Certified Public Accountants 1n its Audit Guide for Not-for-Profit
QOrganizations.

Accounling Pronouncement

In Junc 1993, the Financial Accounting Standards Board (the FASB) 1ssued Statements of
Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and
Coniributions Made and No. 117, Financial Statements of Not-jor-Profit Organizations. As
of July 1, 1996, the Association adopted both of these pronouncements.

SFAS No. 116 establishes accounting standards for contributions and generally requires
uncondttional promises to give - including multiyear promises - be recogmzed at fair value
in the period the promise 1s made. Conditional promiscs 10 give are recognized when they
become unconditional.

o
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NOTIS TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2000 AND 1999
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ry of Signihicant Accounting Policies (continued)

SEFAS No. 117 will change the focus of the Association's financial statements from
disaggregated reporting by fund groups to reporting on the organization as a whole. The
statement requires the Association 1o report information regarding its financial position and
acuivities according to three classes of net assets: unrestricted net assets. temporarily restricted
net asscls and permanently restricted net assets. In addition, the Association has continued 10
usc fund accounting as described below.

H.

Financial Stalement Classification

———e——— —_————r

The assets, habilitics, and net assets of the Foundation are reported in onc class as
follows:

Unrestricted - includes all resources 10 be used in support of the Association’s
operations at the sole direction of the Association.

Board Designated LEndowment — includes amounts that the Board of Directors
transferred to be invested with the ULM Foundation s assets for hgher returns than
normally eamed with certificates of deposits. These funds are carmarked for Major
renovations to the Alumni Center Building.

Contributions

In accordance with SFAS No. 116, contributions received are recorded as unrestricted.
temporarily restricted, or permanently restricted support depending on the existence or
nature of any donor-imposed restrictions.  Contributions are recognized as support when
received or when an unconditional promise to give is received.

Tax Status

The University of Louisiana at Monroe Alumni Association is a honprofit corporation
exempted from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code.

I'unctional Allocation of Expenses

—_—

The direct costs of providing the various programs and other activities have been
summarized on a functional basis in the Statements of Activitics, Program services
cxpenses are those directly related to the purposes for which the Alumni Association
exists.  Supporting services expenses reflect other expenses incurred in operating the
programs.

6
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FOR THE YEARS ENDED JUNE 30, 2000 AND 1999
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Summary of Significant Accounting 'olicies (continued)

lI *

Property_and Equipment

Property and cquipment is recorded at cost or fair market value at date of purchase or
donation, respectively. Depreciation is recorded on a straight-line basis over the estimated
useful lives of the assets, The estimated useful lives range from 510 7 years.

Contributed Facihity

The Association occupies without charge office space s the Anna Gray Noe Alumm
Building, which is owned by the University of Louisiana at Monroe. No amount has heen
reflected in the financial statements for the value of the use of the facility.

LI T Ll ST ) S——

For purposes of the statement of cash flows, the Alumm Association considers all highly
liquid debt instruments with a maturity of three months or less to be cash equuivalents,

Art and Collectibles

Art and collectibles consisted of prints by Glen Gore donated to the Association by the ULLM
Foundation. The prints are stated at the estimated fair value at the time of donation.

e T

At Tunce 30, 2000, the Association maintained a checking account at lacal financial mstitution
with a bank statement balance of $10,213 which was federally insured.

Affimty Card Program

During fiscal 1996, the Association negotiated an Aftinity Card contract with a local financial
institution whereby the financial institution agreed to provide VISA and MasterCard services
to ULM alumni and friends. The financial institution agreed to pay $200,000 and an
additional royalty fee of $2,500 cach quarter during the initial five-year term of agreement.
The Association board of directors voted to pay the ULM Athletic Scholarship 40% of the
initial $200,000 royalty fee. The ULLM Athletic Scholarship was paid $80,000 during fiscal
1996, of which $16,000 was recorded as an expense and 564,000 was a prepaid expense
included on the statement of financial position at June 30, 1996. At lune 30, 2000 and 1999,
SO and $16.000 remains as a prepaid expense on the accompanying Statements of Financial
Position. At Junc 30, 2000 and 1999, deferred income of $0 and $40.000, representing the
remaining fee income to be recognized over the remaining years of the contract, was included
on the accompanying statements of financial position.
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Noi¢ 4 - Attinity Card Program (continued)

[FAS S

The Association recognized fee income and expenses during fiscal 2000 and 1999 as follows:

Year l'nded

June 30,
2000 1999

incomec
Fee Income - Affinity Program $ 50,000 $ 50,000
Total Program Income $ 50,000 50,000

Expenses
xpenses - Affinity Program $ 16,000 3 16,000
Total Program Expenses S 16,000 $ 16,000

The $16,000 expenses — Affinity Program are included in University and Sports Promotion
on the accompanying stalements of activitics.

Notc § - I.ilec Mecmbership Program

During fiscal 1999, the Association through its Board of Directors, cstablished a l.ife
Membership Program. A gift of S500 per individual qualifies as a hfe member. Such a
member 1s exempt from future annual dues. At June 30, 2000 and 1999 there were 94 and 36
hfetime members.

Note 6 - 13oard Designaled Endowment

During fiscal 1999, the Board of Directors established the endowment with the Association's
550,000 certificate of deposit and $50,000 from its operating account. The funds were
mvested m the ULLM Foundation General Pool Trust Fund.

Balance - July 1, 1999 $ 106.433
Investment Earmings 71.601
Transfers to Unrestricted S {35.000)
Balance - June 30, 2000 % 79.034




